


Notes to the Financial Statements

For the Year Ended 30 June 2009

Economic Entity

Parent Entity

2009 2008 2009 2008
$ $ $ $
d. Unused tax losses and other timing differences not brought to account,

the benefits of which will only be realised if the conditions for deductibility occur
— Tax losses (Australia) 6,680,516 11,353,130 6,680,516 11,353,130
— Tax losses (Foreign country) 1,050,823 588,476 - -
— Expenses taken to equity 134,337 243,005 134,337 243,005
— Other temporary differences 552,868 124,280 378,550 124,280

8,418,544 12,308,891 7,193,403 11,720,415
Off-set of deferred tax liabilities (2,021) - (2,021) -
Net deferred tax assets not brought to account 8,416,523 12,308,891 7,191,382 11,720,415

Unilife Medical Solutions Limited and its wholly owned Australian Controlled Entities have decided to form a consolidated tax group with
effect from 1 July 2003. The Australian Taxation Office has been notified of this decision. The accounting policy on implementation is set

out in Note 1. The impact on the income tax benefit/(expense) for the year is disclosed in the tax reconciliation above.

The potential Deferred Tax Assets will only be obtained if:

(i) the relevant company derives future assessable income of a nature and an amount sufficient to enable the benefit to be realised, or the
benefit can be utilised by another company in the Consolidated Entity in accordance with Division 170 of the Income Tax Assessment

Act 1997;

(i) the relevant company and/or the Consolidated Entity continues to comply with the conditions for deductibility imposed by the law; and

(iii) no changes in tax legislation adversely affect the relevant company and/or the Consolidated Entity in realising the benefit.

7 EARNINGS PER SHARE

(a) Earnings used to calculate basic EPS

(b) Weighted average number of ordinary shares outstanding during the year used in calculating

basic earnings per share (EPS)

(c) Weighted average number of ordinary shares outstanding and potential ordinary shares

outstanding during the year used in calculating diluted earnings per share (DEPS)

Economic Entity

2009

$
12,806,494

No.

206,558,116

207,129,219

2008

$
(8,617,238)

No.

197,630,860
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8 SEGMENT INFORMATION
(a) Description of segments
Although the Consolidated Entity’s divisions are managed on a global basis they operate in two main areas:

Australia

The home country of the parent entity which is also the main operating entity. The areas of operation are principally the design, development,
manufacture and supply of world-class sharps safety devices.

USA

Comprises operations carried on in the USA. The medical device manufacturing business unit operates in this country.
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2009 Australia USA Cor-:-t‘?;al:ing Consolidated
Operations
$ $ $ $
Segment revenue
Sales to external customers - 4,152,034 4,152,034 4,152,034
Inter segment sales - 3,347,692 3,347,692 3,347,692
Total sales revenue - 7,499,726 7,499,726 7,499,726
Other revenue 36,168,226 93,446 36,261,672 36,261,672
Total segment revenue 36,168,226 7,593,171 43,761,398 43,761,398
Inter segment elimination (3,347,692) (3,347,692)
Consolidated revenue 40,413,706 40,413,706
Segment result 17,379,090 (1,935,155) 15,443,935 15,443,935
Inter segment elimination (3,617,482) (3,617,482)
Profit before income tax 11,826,453 11,826,453
Income tax benefit 980,041 980,041
Profit for the year 12,806,494 12,806,494
Segment assets and liabilities
Segment assets 45,705,877 13,087,983 58,793,860 58,793,860
Inter segment elimination (9,380,526) (9,380,526)
Total assets 49,413,334 49,413,334
Segment liabilities (7,104,266) (9,907,423) (17,011,689) (17,011,689)
Inter segment elimination 3,876,320 3,876,320
Total liabilities 13,135,369 13,135,369
Other segment information
Acquisition of property, plant and equipment, 264,114 3,308,531 3,572,645 3,572,645
intangibles and other non-current segment asset
Total acquisitions 3,572,645 3,572,645
Total depreciation and amortisation expense 873,695 336,327 ‘ 1,210,022 1,210,022
Cash flow information
Net cash flow from operating activities 10,157,414 (1,051,470) 9,105,944 9,105,944
Total cash flow from operating activities 9,105,944 9,105,944
Net cash (outflow) from investing activities (493,406) (3,308,531) (3,801,937) (3,801,937)
Total cash (outflow) from investing activities (3,801,937) (3,801,937)
Net cash inflow from financing activities (3,272,287) (382,931) (3,655,218) (3,655,218)
Total cash inflows from investing activities (3,655,218) (3,655,218)
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Total
2008 Australia USA Continuing Consolidated
Operations
$ $ $ $
Segment revenue
Sales to external customers - 3,271,185 3,271,185 3,271,185
Inter segment sales - 1,204,620 1,204,620 1,204,620
Total sales revenue - 4,475,805 4,475,805 4,475,805
Other revenue 859,726 39,255 898,981 898,981
Total segment revenue 859,726 4,515,060 5,374,786 5,374,786
Inter segment elimination (1,204,620) (1,204,620)
Consolidated revenue 4.170,166 4.170,166
Segment result (5,707,703) (1,5639,424) (7,247127) (7,247127)
Inter segment elimination (1,413,726) (1,413,726)
Profit before income tax (8,660,853) (8,660,853)
Income tax benefit 43,615 43,615
Profit for the year (8,617,238) (8,617,238)
Segment assets and liabilities
Segment assets 23,793,895 6,547,255 30,341,150 30,341,150
Inter segment elimination (3,055,029) (3,055,029)
Total assets 27,286,121 27,286,121
Segment liabilities (5,333,803) (6,990,137) (12,323,940) (12,323,940)
Inter segment elimination 2,914,922 2,914,922
Total liabilities (9,409,018) (9,409,018)
Other segment information
Acquisition of property, plant and equipment,
intangibles and other non-current segment assets 629,860 794,901 1,424,761 1,424,761
Total acquisitions 1,424,761 1,424,761
Total depreciation and amortisation expense 603,721 200,160 ‘ 803,881 ‘ 803,881
Cash flow information
Net cash flow from operating activities (7,608,917) (371,999) (7,980,916) (7,980,916)
Total cash flow from operating activities (7,980,916) (7,980,916)
Net cash (outflow) from investing activities (371,461) (794,901) (1,166,362) (1,166,362)
Total cash (outflow) from investing activities (1,166,362) (1,166,362)
Net cash inflow from financing activities 8,283,742 (359,318) 7,924,424 7,924,424
Total cash inflows from investing activities 7,924,424 7,924,424
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9 CASHAND Economic Entity Parent Entity
CASH EQUIVALENTS 2009 2008 2009 2008
$ $ $ $
Cash at bank and in hand 3,939,441 2,670,336 3,160,753 2,599,132
Short-term bank deposits(i) 567,243 331,941 301,657 331,825
4,506,684 3,002,277 3,462,410 2,930,957

(i) The Group’s and the Parent entity’s exposure to interest rate risk is discussed in Note 23.

10 TRADE AND OTHER RECEIVABLES

CURRENT

Trade receivables 9,009,586 503,462 8,731,000 164,480
Other receivables 97,504 266,222 - 250,000
Goods and services tax receivable 94,954 74,759 42,904 46,687
Interest receivable 6,737 7,281 6,737 7,281
Other deposits 562,323 218,218 8,182 -
Amount receivable from Controlled Entities - - 42,307,641 28,996,081
Less: Provision for impairment - - (35,086,618) (23,040,677)

9,771,104 1,069,942 16,009,846 6,423,852

Further information relating to loans to key management personnel are set out in note 27 (e).

(a) Impaired Loan to Subsidiary

As at 30 June 2009, loan to the subsidiary with a nominal value of $12,045,941 (2008: $6,077,503) was impaired. The amount of the provision
is $35,086,618 (2008: $23,040,677).

Movements in the provision for impairment of receivables (through the allowance account) are as follows:

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
At 1 July - - 23,040,677 16,963,174
Provision for impairment recognised during the year - - 12,045,941 6,077,503
- - 35,086,618 23,040,677
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(b) Past Due but not impaired

As of 30 June 2009, trade receivable of $55,457 (2008: $123,908 ) were past due but not impaired. These related to a number of independent
customers for whom there is no recent history of default. The aging analysis of these trade receivables is as follows:

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
Up to 3 months 25,636 15,952 - -
More than 3 months 29,821 107,956 - -
55,457 123,908 - -

The other classes within trade and other receivables do not contain impaired assets and are not past due. Based on the credit history of these
other classes, it is expected that these amounts will be received when due.

(c) Other receivables

These amounts generally arise from transactions outside the usual operating activities of the Group. Interest may be charged at commercial
rates where the term of repayment exceeds six months. Collateral is not normally obtained.

(d) Foreign exchange and interest rate risk

Information about the Group’s and the parent entity’s exposure to foreign currency risk and interest rate. Risk in relation to trade and other
receivables is provided in note 23.

(e) Fair value and credit risk
Due to the short term nature of these receivables, their carrying amount is assumed to approximate their fair value.
The maximum exposure to credit risk at the reporting date is the carrying amount of each class of receivables mentioned above. The fair value

of securities held for certain trade receivables is insignificant as is the fair value of any collateral sold or repledged. Refer to note 23 for more
information on the risk management policy of the Group and the credit quality of the entity’s trade receivables.

11 INVENTORIES Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
CURRENT
At cost
Raw materials and stores 704,564 475,666 - -
Work in progress 658,287 631,849 - -
1,362,851 1,107,515 - -
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12 OTHER — CURRENT ASSETS

CURRENT

Prepayments

13 OTHER FINANCIAL ASSETS

NON-CURRENT
Shares in Controlled Entities:
Unlisted shares at cost

. Country of
Name of Entity Incorporation
Unitract Syringe Pty Ltd Australia
Unilife Medical Solutions Inc (i) USA

(i) Formerly Integrated BioSciences Inc.

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
182,591 36,286 4,941 4,564
182,591 36,286 4,941 4,564
Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
- - 19,164,430 7,464,595
- - 19,164,430 7,464,595
Class of . . .
Shares Equity Holding Carrying Value
2009 2008 2009 2008
% % $ $
Ordinary 100 100 10,370,460 4,070,460
Ordinary 100 100 8,793,970 3,394,135
19,164,430 7,464,595

The increase in carrying value for Unilife Medical Solutions Inc is due to the capitalisation of intercompany loans ($4,925,835) as well as the
payment of contingent consideration of $474,000. For further details of the amount related to the contingent consideration refer to note 14.

14 BUSINESS COMBINATION

(a) Summary of acquisition

On 1 January 2007 the parent entity acquired 100% of the issued share capital of Integrated BioSciences, Inc.

Details of the fair value of the assets and liabilities acquired and adjustment of goodwill are as follows:

Purchase consideration:
Ordinary shares issued

Fair value of net identifiable assets acquired

Goodwill
Contingent consideration

$
2,475,000
(1,133,957)
3,608,957
474,000
5,424,000

As part of the agreement to acquire Integrated BioSciences, Inc additional consideration was payable if milestones setin the amended agreement
were met. The milestone of the signing of an agreement with the Pharmaceutical Partner was met during the year. As a result of meeting the
requirements, additional consideration was required to be paid. The fair value of the options issued was $474,000 and has increased goodwill.
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15 PROPERTY! PLANT Economic Entity Parent Entity
AND EQUIPMENT 2009 2008 2009 2008
$ $ $ $
Plant and equipment:
At cost 8,316,994 5,648,247 2,294,065 2,759,139
Accumulated depreciation (1,894,365) (1,372,589) (764,082) (704,364)
Work in progress 3,778,289 3,351,309 - -
10,200,918 7,626,967 1,529,983 2,054,775
Leasehold improvements:
At cost 1,326,323 767,434 - 257,619
Accumulated depreciation (174,455) (282,964) - (219,111)
1,151,868 484,470 - 38,508
Total property, plant and equipment 11,352,786 8,111,437 1,529,983 2,093,283

Reconciliations of the carrying amounts for each class of plant and equipment are set out below.

Plant and equipment

Carrying amount at beginning of the year 7,626,967 7,747,633 2,054,775 2,359,639
Foreign Exchiange Adjstment : : :
Additions 1,651,372 329,384 33,725 60,629
Additions — Work in progress 1,257,350 268,761 - -
Disposals (622,667) - (498,798) -
Depreciation (477,081) (718,811) (59,719) (365,493)
Impairment - - - -

Carrying amount at end of year 10,200,918 7,626,967 1,529,983 2,054,775

Leasehold Improvements

Carrying amount at beginning of the year 484,470 272,251 38,508 90,032
: : :
Additions 734,039 297,289 - -
Disposals (271,677) - (257,619) -
Depreciation 111,639 (85,070) 219,111 (51,524)

Carrying amount at end of year 1,151,868 484,470 - 38,508

(a) Assets is the course of construction

The construction of assets disclosed above includes the following expenditures recognised in relation to property, plant and equipment which
is in the course of construction.

Economic Entity
2009 2008
$ $
Additions — WIP 1mL Line
1 mL line — plant 3,778,289 3,351,309
3,778,289 3,351,309
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16 INTANGIBLES

Goodwill — at cost

Opening net book amount
Acquisition of subsidiary — Note 14 (a)
Founder Shares

Accumulated impaired losses

Net carrying value

Intellectual property
Cost
Accumulated impaired losses

Net carrying value

Patents and trademarks
Cost
Accumulated impaired losses

Net carrying value

Preliminary expenses

Cost

Accumulated amortisation
Accumulated impaired losses

Net carrying value

Financing Fees
Accumulated amortisation
Accumulated impaired losses

Net carrying value

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
5,404,215 5,404,215 - -
474,000 - - -
6,300,000 - - -
12,178,215 5,404,215 - -
1,271,765 1,271,765 - -
1,271,765 1,271,765 - -
99,233 99,233 - -
99,233 99,233 - -
18,764 15,860 - -
(17,819) (13,216) - -
945 2,644
103,349 86,506 - -
(25,521) (14,566) - -
77,828 71,940 - -
13,627,986 6,849,797 - -

The Group assesses impairment at each reporting date by evaluating conditions specific to the Group that may lead to impairment of assets.
Where an impairment trigger exists, the recoverable amount of the asset is determined. Value-in-use calculations performed in assessing
recoverable amounts incorporate a number of key estimates.

No impairment has been recognised in respect of intangible assets (including goodwill, research and development and intellectual property) for
the year ended 30 June 2009. The recoverable amount of the Group’s cash-generating units is determined based on value-in-use calculations.
These calculations use cash flow projections based on financial budgets approved by management covering a five-year period. The growth rate
used for the projections is consistent for the five year period and the DCF valuation used an after tax discount rate of 10%.
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17 OTHER NON-CURRENT

Economic Entity Parent Entity
ASSETS
2009 2008 2009 2008
$ $ $ $
(a) Research and Development
Costs capitalised at the beginning of the year 6,515,002 5,921,854 - -
Costs capitalised during the year and deferred 246,666 593,148 - -
6,761,668 6,515,002 - -
(b) Deferred Tax Benefit
1 July 593,864 560,354 - -
Foreign exchange adjustment on opening balance 115,629 - - -
Movement during the year 1138171 33,510 - -
1,847,664 593,864 - -
8,609,332 7,108,866 - -

Refer Note 16 for DCF valuation principles which were applied to determine the recoverable amount of intangibles (including research and
development).

18 TRADE AND OTHER PAYABLES Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $

CURRENT
Trade payables 1,370,367 574,620 197,884 187,068
Sundry payables and accrued expenses 513,584 582,732 256,790 446,999
Provision for founder shares (refer note 21c) 6,300,000 - 6,300,000 -
Employee benefits 709,421 312,151 8,322 38,194
Other current liabilities - 33,931 - -
Customer deposits 52,046 351,482 - -

8,945,418 1,854,916 6,762,996 672,261

(a) Risk Exposure

Information about the Group’s and the parent entity’s exposure to foreign exchange risk is provided in Note 23.
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19 BORROWINGS

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
CURRENT
Hire purchase liabilities (i) - 22,004 - 16,677
Convertible note (ii) - 780,000 - 780,000
Loans (iii) 503,361 3,631,617 - 3,437,813
503,361 4,333,621 - 4,234,490
NON-CURRENT
Hire purchase liabilities(i) - - - -
Loans (iii) 3,390,133 3,162,656 - -
3,390,133 3,162,656 - -

(i) Hire purchase liabilities
During the financial year the Consolidated Entity did not acquire any plant and equipment (2008: $Nil) by means of hire purchase.

(ii) Convertible notes
All convertible notes were converted during the year.

(iii) Loans

The loans are secured against assets of Unilife Medical Solutions Inc. The term of these loans range from 5 to 15 years. The interest rates range
from 2.75% to 7.50% and are both variable and fixed. Principle and interest repayments are made monthly.

20 DEFERRED TAX BENEFIT

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
1 July 57,826 - - -
Foreign exchange adjustment on opening balance 11,259 - - -
Movement during the year 227,372 57,826 - -
296,457 57,826 - -
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21 ISSUED CAPITAL

Economic Entity Parent Entity

2009 2008 2009 2008
$ $ $ $
219,754,809 (2008: 205,774,310) fully paid
ordinary shares 75,458,648 72,254,862 75,458,648 72,254,862
75,458,648 72,254,862 75,458,648 72,254,862

Effective 1 July 1998, the Corporation Legislation in place abolished the concepts of authorised capital and per value shares. Accordingly, the
Company does not have authorised capital or per value in respect of its issued shares.

(a) Ordinary shares

. Issue Price 2009 Number 2008 Number
e DB e $ of Shares $ of Shares $
Beginning of the
reporting period 205,774,310 72,254,862 182,226,860 66,783,726
09-07-2007 | Exercise of options 0.3500 1,250 437
20-07-2007 | Rights issue 0.2500 14,000,000 3,500,000
22-10-2007
to Conversion of notes 0.2000 2,775,000 555,000
17-12-2007
14-12-2007 | Exercise of options 0.2000 500,000 100,000
31-12-2007 | IBS SOP monies - - 124,754
28-04-2008
to Exercise of options 0.2000 1,259,000 251,800
07-05-2008
19-06-2008
to Conversion of notes 0.2500 4,880,000 1,220,000
30-06-2008
Exempt employee share
27-06-2008 plan 2008 0.3782 132,200 -
03-07-2008 | Exercise of options 0.4500 53,689 24,160
03-07- 2008 | Exercise of options 0.5000 30,000 15,000
04-07-2008 | Exercise of options 0.4500 1,500 675
07-07-2008
to Conversion of notes 0.2500 320,000 80,000
22-09-2008
24-12-2008 | Exercise of options 0.0001 500,000 50
29-12-2008 | Shares issued to CEO 0.2250 10,000,000 2,250,000
Exempt employee share
01-02-2009 plan 2009 0.2506 275,310 68,993
29-05-2009 | Conversion of notes 0.2500 2,800,000 700,000
30-06-2009 | IBS SOP monies - - 14,911
e Exempt employee share B
30-06-2009 olan 2008 0.3782 49,997
13,980,499 3,203,786 23,547,450 5,751,991
Less: Transaction costs - (280,855)
Total 219,754,809 75,458,648 205,774,310 72,254,862
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(b) Share options

During the year 23,100,000 (2008: 14,250,000) options were issued and 585,189 (2008: 1,760,250) options were exercised. During the year
41,213,787 (2008: 6,407,000) options were cancelled or expired. At 30 June 2009 there were 37,935,000 (2008: 46,991,119) unlisted options on
issue and nil (2008: 9,642,857) listed options on issue.

Future issue of incentive shares

Under the acquisition agreement for Unitract Syringe Pty Ltd (Agreement), as approved by shareholders on 4 October 2002, the Company
agreed to issue 10 million shares to certain former shareholders of Unitract Syringe Pty Ltd if the Company earned net profit after tax of $6.5
million (as confirmed by its auditors) in any financial year in the 5 years following completion of the Agreement and a further 10 million shares if
the Company earned net profit after tax (as confirmed by its auditors) of $12 million in any financial year in the 5 years following completion of
the Agreement. Those shareholders have disputed that the Agreement was subject to any time limitation. The Company has been informed that
the relevant shareholders are prepared to settle the dispute by agreeing to a time limitation of 31 October 2014 (during which the hurdles must
be met, subject to the right to be immediately issued all of the shares if a takeover of the Company occurs in that period). This was approved by
the shareholders at the annual general meeting of the Company on 28 November 2008.

As at 30 June 2009 the profit has been achieved and a provision for the issue of 20 million shares ($6,300,000) has been provided for (refer note 18).

Pursuant to the terms of the IBS Acquisition Agreement (as amended on 11 October 2007), future equity consideration will be issued to the
former shareholders of IBS by the Company on the following terms:

(i) 11 million shares will be issued in the event that the EBITDA of the IBS business for the 12 months ending 30 September 2007 exceeds
US$1,250,000 (Tranche 2). In the event that the 2007 EBITDA is less than US$1,250,000, the number of shares issued under Tranche 2
will be reduced pro rata, proportional to any EBITDA shortfall; and

(i) 11 million shares were to be issued in the event that the EBITDA of the IBS business for the 12 months ended 30 September 2008
exceeds US$1,250,000 (Tranche 3). This was reduced to 1,769,900 shares under the amendment. In the event that the 2008 EBITDA is
less than US$1,250,000, the number of shares issued under Tranche 3 will be reduced pro rata, proportional to any EBITDA shortfall. In
the event that the 2008 EBITDA exceeds US$1,250,000 and less than 11,000,000 shares were issued under Tranche 2, then the number
of shares issued under Tranche 3 will be increased pro rata in excess of 1,769,900, provided always that the aggregate number of
shares issued under Tranches 2 and 3 may not exceed 12,769,900.

As at 30 June 2009, the EBITDAS for the above items (i) and (i) have not been achieved. Therefore, there is no contingent liability to issue
the shares regarding Tranche 2 (11 million shares) and Tranche 3 (11 million shares).

However, under the amendment approved by shareholders at the annual general meeting on 28 November 2007, the Company issued
7,000,000 Options on the following key terms and conditions:

(a) the exercise price of each Option is $0.25;
(b) the Options are exercisable on or before 30 September 2011 and will vest as follows:
(i) 3,000,000 Options will vest upon execution on or before 31 March 2009 of an industrialisation/development agreement;

(ii) 2,000,000 Options will vest upon satisfaction prior to 30 September 2008 of certain performance milestones; and
(iii) 2,000,000 Options will vest upon the Company exceeding specified market capitalisation benchmarks prior to 30 March 2009.

As at 30 June 2009 only the 3,000,000 options mentioned above in item (i) vested. The 4,000,000 options as per items (ii) and (iii) were cancelled.

Terms and conditions of contributed equity

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share at shareholders’
meetings.

In the event of the winding up of the Company, ordinary shareholders rank after all creditors and are fully entitled to any proceeds of liquidation
(if any).
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22 SHARE BASED PAYMENTS

The following share based payment arrangements existed as at 30 June 2009:

. . Vested and
craous | Sy | Ewise | SIS | L | DG | Dimwe | memaer | el
year year year year the year of the year
Number Number Number Number Number Number

Economic and parent entity — 2009
10-May-04 | 31-Dec-09 $1.90 235,000 - - 235,000 235,000
21-Dec-06 31-Dec-09 $0.25 3,250,000 - - 3,250,000 3,250,000
21-Dec-06 30-Jun-09 $0.35 350,000 - - 350,000 -
21-Dec-06 30-Jun-09 $0.45 1,500,000 - - 1,500,000 -
05-Oct-07 31-Dec-10 $0.25 2,500,000 - (1,000,000) 1,500,000 1,500,000
30-Nov-07 31-Dec-10 $0.25 1,000,000 - - 1,000,000 1,000,000
30-Nov-07 31-Dec-10 $0.25 2,500,000 - - 2,500,000 2,000,000
30-June-08 | 31-Dec-10 $0.35 750,000 - - 750,000 600,000
01-Sep-08 30-Jun-12 $0.30 - 1,000,000 - 1,000,000 300,000
08-Sep-08 30-Jun-12 $0.35 - 500,000 - 500,000 100,000
17-Oct-08 30-Jun-12 $0.33 - 600,000 - 600,000 200,000
03-Nov-08 30-Jun-12 $0.35 - 500,000 - 500,000 100,000
28-Nov-08 31-Dec-12 $0.35 - 550,000 - 550,000 100,000
28-Nov-08 31-Dec-12 $0.33 - 1,000,000 - 1,000,000 350,000
28-Nov-08 30-Sep-13 $0.33 - 7,500,000 - 7,500,000 -
02-Dec-08 30-Jun-12 $0.33 - 3,000,000 - 3,000,000 1,000,000
19-Jan-09 30-Jun-12 $0.35 - 500,000 - 500,000 100,000
26-Mar-09 30-Jun-12 $0.33 - 300,000 - 300,000 100,000
18-May-09 30-Jun-12 $0.35 - 500,000 - 500,000 100,000
Total 12,085,000 | 15,950,000 (1,000,000) | 27,035,000 | 11,035,000
Weighted Average Exercise Price $0.32 ‘ $0.33 ‘ $0.25 ‘ $0.33 ‘ $0.31

Economic and parent entity — 2008
10-May-04 | 31-Dec-09 $1.90 235,000 - - 235,000 235,000
18-Aug-05 31-Dec-10 $0.60 2,150,000 - (2,150,000) - -
21-Dec-06 31-Dec-09 $0.25 3,250,000 - - 3,250,000 2,166,668
21-Dec-06 30-Jun-09 $0.35 350,000 - - 350,000 -
21-Dec-06 30-Jun-09 $0.45 1,500,000 - - 1,500,000 -
5-Oct-07 31-Dec-10 $0.25 - 2,500,000 - 2,500,000 500,000
30-Nov-07 31-Dec-10 $0.25 - 1,000,000 - 1,000,000 666,666
30-Nov-07 31-Dec-07 $0.25 - 2,500,000 - 2,500,000 500,000
30-Jun-08 31-Dec-10 $0.35 - 750,000 - 750,000 150,000
Total 7,485,000 6,750,000 (2,150,000) | 12,085,000 4,218,334
Weighted Average Exercise Price $0.45 $0.26 | $0.60 | $0.32 | $0.35
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There were no options exercised during the year ended 30 June 2009 (nil 2008).

The options outstanding at 30 June 2009 have an exercise price in the range of 25 cents to $1.90 and a weighted average contractual life of

5 years.

The fair value of share options granted is measured by reference to the fair value of such share options. The estimate of the fair value of the
services received is measured based on the Black-Scholes and Barrier Pricing models. The contractual life of the option is used as an input

into this model.

The following factors and assumptions were used in determining the fair value of options on grant date:

Grant Date

10 May 2004
18 Aug 2005
21 Dec 2006
21 Dec 2006
21 Dec 2006
5 Oct 2007
30 Nov 2007
30 Nov 2007
30 Jun 2008
1 Sep 2008
8 Sep 2008
17 Oct 2008
3 Nov 2008
28 Nov 2008
28 Nov 2008
28 Nov 2008
2 Dec 2008
19 Jan 2009
26 Mar 2009
18 May 2009

Expiry Date

31 Dec 2009
31 Dec 2010
31 Dec 2009
30 Jun 2009
30 Jun 2009
31 Dec 2010
31 Dec 2009
31 Dec 2010
31 Dec 2010
30 Jun 2012
30 Jun 2012
30 Jun 2012
30 Jun 2012
31 Dec 2012
31 Dec 2012
30 Sep 2013
30 Jun 2012
30 Jun 2012
30 Jun 2012
30 Jun 2012

Employee expenses

Fair Value
Per Option
$1.30
$0.27
$0.10
$0.07
$0.05
$0.14
$0.10
$0.14
$0.23
$0.17
$0.16
$0.12
$0.13
$0.12
$0.12
$0.14
$0.12
$0.13
$0.13
$0.13

Exercise
Price
$1.90
$0.60
$0.25
$0.35
$0.45
$0.25
$0.25
$0.25
$0.35
$0.30
$0.35
$0.33
$0.35
$0.35
$0.33
$0.33
$0.33
$0.35
$0.33
$0.35

Price of
Shares on
Grant Date

$2.040
$0.465
$0.215
$0.215
$0.215
$0.280
$0.215
$0.280
$0.460
$0.285
$0.285
$0.225
$0.245
$0.235
$0.235
$0.235
$0.235
$0.250
$0.255
$0.270

Expected
Volatility
Annualised

64.78%
67.55%
66.51%
66.51%
66.51%
58.54%
66.51%
58.54%
84.87%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%
80.00%

Risk Free
Interest Rate
5.92%
5.92%
6.05%
6.05%
6.05%
6.42%
6.05%
6.42%
6.72%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%
4.76%

Dividend
Yield

Included under share based payments in the Income Statements is $4,957,187 (2008: $681,217) and relates, in full, to equity-settled share
based payment transactions.

Options issued under employee option plan
Shares issued to CEO
Shares issued under employee share scheme

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
2,588,196 681,217 2,588,196 681,217
2,250,000 - 2,250,000 -
118,991 - 118,991 -
4,957,187 681,217 4,957,187 681,217
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23 FINANCIAL INSTRUMENTS
Financial risk management

The Group’s financial instruments consist mainly of deposits with banks, local money market instruments, short-term investments, accounts
receivable and payable, loans and leases.

The Group and the Parent Entity hold the following financial instruments:

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
FINANCIAL ASSETS
Cash and cash equivalents 4,506,684 3,002,277 3,462,410 2,930,957
Trade and other receivables 9,771,104 769,684 8,731,000 414,480
Loan receivables - - 7,221,023 5,955,404
Other financial assets - - 19,164,430 7,464,595
14,277,788 3,771,961 38,578,863 16,765,436
FINANCIAL LIABILITIES
Trade and other payables 2142155 1,912,742 419,427 672,261
Borrowings 3,893,492 6,716,277 - 3,454,490
Convertible notes - 780,000 - 780,000
6,035,647 9,409,019 419,427 4,906,751

The main risks the Group is exposed to through its financial instruments are credit risk, liquidity risk and market risk (interest rates and exchange
rates). This note presents information about the Company’s and Group’s exposure to each of the above risks, their objectives, policies and
processes for measuring and managing risk, and the management of capital.

The Board of Directors has overall responsibility for the establishment and oversight of the risk management framework. Management monitors
and manages the financial risk relating to the operations of the Group through regular reviews of the risks.

1. Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised financial assets, is the
carrying amount, net of any provisions for impairment of those assets, as disclosed in the Balance Sheets and notes to the financial statements.
Refer to Note 10.

The Economic Entity has a concentration of credit risk in that it depends on the pharmaceutical partner for a majority of other income. The risk
of this concentration is mitigated by the Agreement between the Economic Entity and the pharmaceutical partner. The Economic Entity has
policies in place to ensure that sales of products are made to customers with an appropriate credit history and that the pharmaceutical partner

is seen to be a low risk customer.

Cash transactions are restricted to high credit quality financial institutions with a minimum rating of ‘A.
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The at risk amounts are as follows:

Cash
Trade and other receivables

Loan receivables

Opening balance loan receivables
Movement

Closing balance loan receivables

Economic Entity

Parent Entity

2009 2008 2009 2008
$ $ $ $
4,506,684 3,002,277 3,462,410 2,930,957
9,771,104 769,684 8,731,000 414,480
- - 7,221,023 5,955,404
- - 5,955,404 4,625,995
- - 1,265,619 1,329,409
- - 7,221,023 5,955,404

No analysis of trade and other receivables are past due or impaired for either 30 June 2009 or 2008.

2. Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial liabilities as they fall due. The Group’s approach to managing
liquidity risk is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. The Board monitors liquidity levels on

an ongoing basis.

Liquidity and interest risk tables

The following table details the Company’s and the Group’s remaining contractual maturity for its non-derivative financial liabilities. The tables
are based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. Amounts

below equate to the carrying amount of the liability.
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More than

Less than 6 months 6-12 months 1to 5 years 5 years Total
Economic Entity
2009
Trade and other payables 2,142,155 - - - 2142155
Hire Purchase liabilities - - - - -
Convertible Notes - - - - -
Loans 290,742 212,619 1,730,700 1,659,431 3,893,492
2,432,897 212,619 1,730,700 1,659,431 6,035,647
2008
Trade and other payables 1,249,109 - - - 1,249,109
Hire Purchase liabilities 22,004 - - - 22,004
Convertible Notes - 780,000 - - 780,000
Loans 3,616,524 183,756 1,606,018 1,793,455 7,199,753
4,887,637 963,756 1,606,018 1,793,455 9,250,866
Parent
2009
Trade and other payables 419,427 - - - 419,427
Hire Purchase liabilities - - - - -
Convertible Notes - - - - -
Loans - - - - -
419,427 - - - 419,427
2008
Trade and other payables 634,067 - - - 634,067
Hire Purchase liabilities 16,677 - - - 16,677
Convertible Notes - 780,000 - - 780,000
Loans 3,437,813 - - - 3,437,813
4,088,557 780,000 - - 4,868,557
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3. Market risk

a. Interest rate risk

The Group’s exposure to interest rate risk, which is the risk that a financial instrument’s value will fluctuate as a result of changes in market
interest rates, and the effective weighted average interest rates on classes of financial assets and liabilities, is as follows:

Weighted Average

Non-interest

Effective Withig Year 1to 5$Years Bearing To;al
Interest Rate

Kisr‘:;‘s’i:a' 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

Cash 0.80% 4.14% | 3,939,441 | 3,002,277 - - - - | 3,939,441 | 3,002,277

Receivables - - - - - - 769,684 - 769,684

ot Financial 3,939,441 | 3,002,277 . - - 769,684 | 3,939,441 | 3,771,961

Financial Liabilities:

Trade and . B . B . B . B .

sundry creditors

Lease liabilities - 7.75% - 22,004 - - - - - 22,004

[ onvertible -1 12.00% -| 780,000 - - - - | 780,000

Loans 4.62% 6.40% 503,361 | 3,531,617 | 3,390,131 | 3,162,656 - -1 3,893,492 | 6,694,273

[otal financial 503,361 | 4,333,621 | 3,390,131 3,162,656 - - | 3,893,492 | 7,496,277

We'ght‘i:t’:‘:;f ggtlszectlve Floating Interest Total Floating Interest

Eﬁ]raegéi al Assels 2009 2008 2009 2008 2009 2008

Cash and cash equivalents 1.04% 417% 3,160,753 2,930,957 3,160,753 2,930,957

Trade and other receivables - - - -
3,160,753 2,930,957 3,160,753 2,930,957

Financial Liabilities:

Trade and other Payables - - - - - -

Borrowings - - - - - -

Weight?d CITEIEG(E AEEIE Floating Interest Total Floating Interest
nterest Rate

Economic Entity 2009 2008 2009 2008 2009 2008

Financial Assets

Cash and cash equivalents 0.80% 412% 4,506,684 3,002,277 4,506,684 3,002,277

Trade and other receivables - - - - - -
4,506,684 3,002,277 4,506,684 3,002,277

Financial Liabilities:

Trade and other Payables - - - - - -

Borrowings - - - 3,268,250 - 3,268,250

- 3,268,250 - 3,268,250
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Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates at the reporting date and the stipulated change
taking place at the beginning of the financial year and held constant throughout the reporting period. A 100 basis point increase or decrease
is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the possible
change in interest rates.

At reporting date, if the interest rates had been 100 basis points higher or lower and all other variables were held constant, the Group’s net profit
would increase/decrease by $38,935 (2008: increase/decrease by $2,660). This is mainly due to the Group’s exposure to interest rates on its
cash and cash equivalents and borrowings. The Group’s sensitivity to interest rates has decreased during the current period due to the decrease
in its cash and cash equivalents and borrowings that are exposed to a variable interest rate.

b. Foreign exchange risk
Foreign exchange risk arises when future commercial transactions and recognised assets and liabilities are denominated in a currency that is

not the entity’s functional currency. The carrying amount of the Group’s monetary assets and monetary liabilities denominated in USD at the
reporting date is as follows:

Economic Entity Parent
2009 2008 2009 2008

$ $ $ $
AUD
Cash and cash equivalents 2,888,042 11,768 2,115,670 -
Trade receivables 278,586 338,982 - -
Trade payables 1,163,949 331,691 - -
Borrowings 3,893,492 6,694,271 - 3,120,125

The carrying amount of the Group’s monetary assets and monetary liabilities denominated in Euros at the reporting date is as follows:

AUD
Cash and cash equivalents 40,178 - 40,178 -
Trade receivables 8,731,000 - 8,731,000 -
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Foreign currency sensitivity analysis

The following table details the Group’s sensitivity to movement in the AUD against the USD and Euros. Sensitivity analysis is calculated using a
reasonable possible change of 15% in the foreign rate in both directions based on the exposure period of the cash and cash equivalents, trade
receivables and borrowings.

Economic Entity Parent
2009 2008 2009 2008
$ $ $ $
Cash and cash equivalents 433,206 590 317,351 -
Trade receivables 41,788 16,991 - -
Trade payables 174,592 16,626 - -
Borrowings 584,024 335,549 - 156,396

Impact on Profit (Net of Tax) - EUROS
Cash and cash equivalents 6,027 - 6,027 -
Trade receivables 1,309,650 - 1,309,650 -
Net fair values of financial assets and liabilities
Valuation approach
The net fair value of cash and cash equivalents and non-interest bearing liabilities of the Economic Entity approximates their carrying value. Net
fair values of monetary financial assets and liabilities are based upon market prices where a market exists or by discounting the expected future

cash flows by the current interest rate for assets and liabilities with similar risk.

The fair values of the financial instruments held approximates the carrying amounts.

Annual REPORT 2009 +87



Notes to the Financial Statements
For the Year Ended 30 June 2009

24 EXPENDITURE COMMITMENTS

Economic Entity Parent Entity
AND CONTINGENT LIABILITIES
. . . 2009 2008 2009 2008
(a) Capital expenditure commitments
Estimated capital expenditure contracted for at $ $ $ $
reporting date, but not provided for, payable:
Within one year 518,885 - - -
One year or later but not later than five years - - - -
Later than five years - - - -
518,885 - - -
b) Non-cancellable operatin
(b) lease Commitmentg 9 Economic Entity Parent Entity
Future operating lease rentals not provided 2009 2008 2009 2008
for in the Financial Statements and payable:
$ $ $ $
Within one year 540,597 601,877 45,240 286,762
One year or later but not later than five years 776,634 1,022,926 - -
Later than five years - - - -
1,317,231 1,624,803 45,240 286,762

The Economic Entity leases property under non-cancellable operating leases expiring within one year. Leases generally provide the Consolidated
Entity with a right of renewal at which time all terms are renegotiated. Lease payments comprise a base amount plus an incremental contingent
rental. Contingent rentals are based on either movements in the Consumer Price Index or operating criteria.

(c) Remuneration commitments
There are no commitments for the payment of salaries and other remunerations under long-term employment contracts that exist at reporting date.

Other than the items listed above, the Company is not aware of any other contingent liabilities at the date of this Report.
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25 NOTES TO THE STATEMENTS

OF CASH FLOWS Economic Entity Parent Entity
(a) Reconciliation of profit/(loss) from
. o : 2009 2008 2009 2008
ordinary activities after income tax
to net cash used in operating activities s s s s
Profit/(loss) for the year 12,806,494 (8,617,238) 13,132,132 (9,303,978)
Depreciation 1,049,985 749,545 515,445 365,493
Amortisation 160,037 54,336 38,508 51,524
Loss on sale of plant and equipment 6,692 - - -
Provision for non-recovery of inter-entity loan - - 12,045,942 6,077,503

Expense associated with issue of convertible note - - - -
Share based payment 4,957,187 681,217 4,957,187 681,217
Goodwill adjustment - - - -

Changes in assets and liabilities, net of effects of purchase and disposal of subsidiaries:

IGnnctirtelearanr(]ctjsecrease) in accrued expenses/employee 397,270 46197 (29,870) 4,270
Increase/(decrease) in trade creditors 795,747 (510,744) 10,816 104,018
Increase/(decrease) in rent in advance - - - -
Increase/(decrease) in other creditors (181,832) 156,231 (88,645) (188,226)
(Increase)/decrease in accounts receivable (8,337,407) 83,510 (8,316,520) (254,202)
(Increase)/decrease in other debtors (20,195) (29,438) 3,783 (40,385)
(Increase)/decrease in interest receivable (544) (1,158) (544) (1,158)
(Increase)/decrease in prepaid expenses (490,408) 61,032 8,558 (973)
(Increase)/decrease in inventories (255,336) (620,896) - -
(Increase)/decrease in deferred tax benefit (1,254,516) (33,510) - -
%(I)r;(e:irgﬁseegéc}jjea%rgegse in unrealised (527,230) B 510,137 B
Cash inflow/(outflow) from operations 9,105,944 (7,980,916) 22,786,929 (2,504,897)

(b) Reconciliation of cash

For the purposes of the Statements of Cash Flows, cash includes cash on hand and at bank and short term deposits at call. Cash as at the end of
the financial year as shown in the Statements of Cash Flows is reconciled to the related items in the Statements of Financial Position as follows:

Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
Cash — refer to Note 9 3,939,441 2,670,336 3,160,753 2,699,132
Short term bank deposits — refer to Note 9 567,243 331,941 301,657 331,825
4,506,684 3,002,277 3,462,410 2,930,957

The Company has provided guarantees and indemnities totalling $301,657 to its bankers in respect to banking facilities provided to the Company
(2008: $328,657). During the year the Consolidated Entity did not acquire any plant and equipment by means of hire purchase (2008: Nil).
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(c) Non-cash financing and investing activities

Refer to business combination note 14.

26 RESERVES AND

Economic Entity Parent Entity
ACCUMULATED LOSSES
2009 2008 2009 2008
(a) Reserves 3 3 3 3
Share based payment reserve 5,619,139 2,556,943 5,619,139 2,556,943
Foreign currency translation reserve (624,258) 47,354 - -
4,994,881 2,604,297 5,619,139 2,556,943

Movements
Share based payment reserves
Balance 1 July 2,556,943 1,748,972 2,556,943 1,748,972
Option expense 3,062,196 807,971 3,062,196 807,971
Balance 30 June 5,619,139 2,556,943 5,619,139 2,556,943
Foreign currency translation reserve
Balance 1 July 47,354 5,489 - -
Currency translation differences (671,612) 41,865 - -
Balance 30 June (624,258) 47,354 - -

(b) Accumulated losses Economic Entity Parent Entity
Movements in accumulated losses were as follows: 2009 2008 2009 2008
$ $ $ $

Balance 1 July (56,982,058) (48,364,820) (60,801,305) (51,497,327)
Net profit/(loss) for the year 12,806,494 (8,617,238) 13,132,132 (9,303,978)
Balance 30 June (44,175,564) (56,982,058) (47,669,173) (60,801,305)

(c) Nature and purpose of reserves
(i) Share-based payment reserves
The share-based payment reserve is used to recognise:

. The fair value of options issued to employees but not exercised.
. The fair value of shares issued to employees.

(i) Foreign currency translation reserve

Exchange differences arising on translation of the foreign controlled entity are taken to the foreign currency translation reserve, as described in
Note 1 (i). The reserve is recognised in profit and loss when the net investment is disposed of.
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27 KEY MANAGEMENT PERSONNEL DISCLOSURE

(a) Directors
The following persons were Directors of Unilife Medical Solutions Limited during the financial year:
(i)  Chairman — Jim Bosnjak (Non—executive Director)
(i)  Chief Executive Officer — Alan Shortall (Executive Director)

(i) Company Secretary — Jeff Carter (Non-executive Director)
(iv) Director — William Galle (Non-executive Director)

(b) Other key management personnel

The following persons also had authority and responsibility for planning, directing and controlling the activities of the Group, directly or indirectly
during the financial year:

Name Position Employer

Bernhard Opitz Senior Vice President, Operations Unilife Medical Solutions, Inc.
Daniel Calvert Chief Financial Officer Unilife Medical Solutions, Inc.
Stephen Allan Vice President, Marketing & Communications Unilife Medical Solutions, Inc.
Mark lampietro Vice President, Quality Systems Unilife Medical Solutions, Inc.

& Regulatory Affairs
Eugene Shortall RTFS Project Director Unitract Syringe Pty Ltd

Changes in key management personnel for the year ending 30 June 2009 relate to staff restructuring and management changes.

(c) Key management personnel

compensation Economic Entity Parent Entity
2009 2008 2009 2008
$ $ $ $
Short-term employee benefits 3,131,477 1,987,746 1,825,056 768,468
Post-employment benefits 143,191 76,163 95,550 26,153
Share-based payments 3,546,377 278,796 3,081,521 116,679
6,821,045 2,342,705 5,002,127 911,300

(d) Equity instrument disclosures relating to key management personnel
(i) Options provided as remuneration and shares used on exercise of such options

Details of options provided as remuneration and shares issued on exercise of such option, together with the terms and conditions of the options,
can be found in the Director’'s Report.

(ii) Options holdings

The number of options over ordinary shares in the Company held during the financial year by each Director of Unilife Medical Solutions Limited
and other key management personnel of the Group, including their personally related parties, are set out below:
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Option Holdings of Directors and Key Management Personnel as at 30 June 2009 (Audited)

Vested 30 June 2009
Granted . Balance

1 July 2008 as Remun- Changs | Exercieed W ooae | Total ) Exerclsed Exercised
Directors
Mr J Bosnjak 1,000,000 1,000,000 - - 2,000,000 1,000,000 - 1,000,000
Mr A Shortall - 7,500,000 - - 7,500,000 - - -
Mr J Carter 2,500,000 - - - 2,500,000 2,000,000 - 2,000,000
Mr W Galle - 550,000 - - 550,000 100,000 - 100,000
Key Management Personnel
Mr B Opitz - 1,500,000 - - 1,500,000 500,000 - 500,000
Mr D Calvert - 1,500,000 - - 1,500,000 500,000 - 500,000
Mr S Allan 555,000 1,000,000 - - 1,555,000 555,000 - 555,000
Mr M lampietro - 600,000 - - 600,000 200,000 - 200,000
Mr E Shortall 750,000 - - - 750,000 600,000 - 600,000
Total 4,805,000 | 13,650,000 - -| 18,455,000 | 5,455,000 -| 5,455,000

Option Holdings of Directors and Key Management Personnel as at 30 June 2008 (Audited)

Vested 30 June 2008
Granted . Balance

1 ?3:;%%7 as Remun- Ch':\?mtge Exoreteed O ooae Total | Exercised | g0l
Directors
Mr J Bosnjak 1,500,000 1,000,000 | (1,500,000) - 1,000,000 666,666 - 666,666
Mr A Shortall 7,000,000 - | (7,000,000) - - - - -
Mr J Carter (i) 1,191,072 2,500,000 | (1,191,072) - 2,500,000 500,000 - 500,000
Mr W Galle - - - - - - - -
Key Management Personnel
Mr E Paukovits - - - - - - - -
Mr J Kelly (ii) 1,125,000 2,500,000 | (1,125,000) - 2,500,000 500,000 - 500,000
Ms M Gow 808,750 - (25,000) - 783,750 533,750 - 533,750
Mr C Thorley 120,000 - - (120,000) - - - -
Mr J Kaal 500,000 - - (500,000) - - - -
Mr E Shortall - 750,000 - - 750,000 150,000 - 150,000
Total 12,244,822 | 6,750,000 | (10,841,072) (620,000) 7,533,750 2,350,416 - 2,350,416

(i) 1,150,000 options were cancelled
(ii) 1,000,000 options were cancelled
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(i) Share holdings

The numbers of shares in the Company held during the financial year by each Director of Unilife Medical Solutions Limited and other key
management personnel of the Group, including their personally related parties, are set out below.

Shareholdings of Directors and Key Management Personnel as at 30 June 2009 (Audited)

Shareholdings of
Directors and Key
Management Personnel

Balance Granted as On Exercise Net Change Balance
1 July 2008 Remuneration of Options Other 30 June 2009
Directors
Mr J Bosnjak 1,810,000 - - - 1,810,000
Mr A Shortall 5,425,185 10,000,000 - (801,853) 14,623,332
Mr J Carter (i) 334,072 - - - 334,072
Mr W Galle - - - - -
Key Management Personnel
Mr B Opitz - - - - -
Mr D Calvert - - - - -
Mr S Allan - - - - -
Mr M lampietro - - - - -
Mr E Shortall - - - - -
Total 7,569,257 10,000,000 - (801,853) 16,767,404

(i) Beneficial interest of 167,036 shares.

Shareholdings of Directors and Key Management Personnel as at 30 June 2008 (Audited)

Shareholdings of

Directors and Key . Ealance Granted as On Exe_rcise Net Change Balance
Management Personnel uly 2007 Remuneration of Options Other 30 June 2008
Directors

Mr J Bosnjak 1,570,000 - - 240,000 1,810,000
Mr A Shortall 6,500,000 - - (1,074,815) 5,425,185
Mr J Carter (i) 314,072 - 20,000 - 334,072
Mr W Galle - - - - -
Key Management Personnel

Mr E Paukovits 2,945,800 - 878,032 (878,032) 2,945,800
Mr J Kelly 5,000 - - (5,000) -
Ms M Gow 25,000 - - - 25,000
Mr C Thorley 5,105,450 - 120,000 (120,000) 5,105,450
Mr J Kaal 7,016,553 - 500,000 (636,982) 6,879,571
Mr E Shortall - - - - -
Total 23,481,875 - 1,518,032 (2,474,829) 22,525,078

(i) Beneficial interest of 167,036 shares.
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(e) Loans to key management personnel
The company ATP Incorporated which Ed Paukovits is a director, has a loan from Integrated BioSciences, Inc. “IBS” for the amount of US$60,000.
This loan was in place before Unilife Medical Solutions Limited acquired IBS. The loan is to be fully repaid by 31 December 2009. No interest is

payable on this loan.

Other than the loan disclosed above, there are no loans made to key management personnel of the Company or the Group during the year.

28 RELATED PARTIES

Non-director related parties
Wholly owned group
Unilife Medical Solutions Limited (Company) is the parent of the group. The wholly owned group consists of the Company and its wholly owned
entities as detailed in Note 13. During the year, the Company provided loan funds to Unitract Syringe Pty Ltd of $12,045,942 (2008: $6,077,503).
A provision has been made to the extent that a deficiency exists in the net assets. Refer to Note 10 (a).
Up until 30 April 2009 the services of Mr Alan Shortall as Chief Executive Officer were provided by Underline International Pty Limited.
The services of Mr Eugene Shortall (RTFS Project Director) are provided by Medical Middle East Ltd.

From 1 February 2009 the services of Mr Jeff Carter as Company Secretary are provided by Joblak Pty Ltd.

Loans to subsidiaries are as follows: . .
Economic Entity

2009 2008
$ $
Balance 1 July 28,996,081 21,589,169
Loans advanced to Unitract Syringe Pty Ltd 12,045,942 6,077,503
Loans advanced to Unilife Medical Solutions Inc. 1,265,618 1,329,409
Balance 30 June 42,307,641 28,996,081

29 EVENTS SUBSEQUENT TO BALANCE DATE

In 2002 the Company acquired Unitract Syringe Pty Ltd (Unitract). Under this acquisition agreement (Agreement) and as further approved by the
shareholders on 28 November 2008, the Company agreed to issue 10 million shares to certain former shareholders of Unitract if the Company
earned net profit after tax of $6.5 million (as confirmed by its auditors) in any financial year in the years following completion of the Agreement
and a further 10 million shares if the Company earned net profit after tax (as confirmed by its auditors) of $12 million in any financial year in the
years following the Agreement. It is noted that the net profit after tax for the year ended 30 June 2009 exceeded $12 million and accordingly 20
million shares, subject to shareholder approval (if required) and confirmation by the Auditors, will be issued to former shareholders of Unitract.
A provision for the issue of these shares of $6.3 million has been raised as at 30 June 2009 and a corresponding increase in the goodwill on
acquisition of Unitract has been recorded for the year ended 30 June 2009.

On 1 July 2009, the Company announced that it entered into an Industrialisation Agreement with a pharmaceutical partner for the commercialisation
of the Unilife Ready-To-Fill Syringe.

Subsequent to balance date 2,310,000 ordinary shares have been issued due to the exercise of 2,310,000 options ($577,500). This resulted in
the raising of an additional $577,500 in cash and an issued capital of 222,064,809 ordinary shares.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect the
operations of the Economic Entity, the results of those operations, or the state of affairs of the Economic Entity in future financial years.
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30 CHANGES IN ACCOUNTING POLICY

The following Australian Accounting Standards have been issued or amended and are applicable to the Parent and Economic Entity but are not
yet effective. They have been adopted in preparation of the Financial Statements at reporting date.

Reference

AASB 2007-3

AASB 8

AASB 2007-6

AASB 123

Revised
AASB 101

Revised
AASB 3

Title

Amendments to Australian
Accounting Standards arising
from AASB 8 [AASB 5, AASB
6, AASB 102, AASB 107,
AASB 119, AASB 127, AASB
134, AASB 136, AASB 1023
and AASB 1038]

Operating Segments

Amendments to Australian
Accounting Standards arising
from AASB 123 [AASB 1,
AASB 101, AASB 107, AASB
111, AASB 116 and AASB 138
and Interpretations 1 and 12]

Borrowing Costs

Presentation of Financial
Statements and AASB 2007-8
Amendments to Australian
Accounting Standards arising
from AASB 101

Business Combinations

Summary

Amendments arise from release of
AASB 8 Operating Segments

New standard replacing disclosure
requirements of AASB 114

Amendments arise from the issuance
in June 200 of a revised AASB 123
Borrowing Costs

Revised standard requiring the
capitalisation of all borrowing costs
directly attributable to the acquisition,
construction or production of a
qualifying asset.

A revised AASB 101 was issued in
September 2007 and is applicable for
annual reporting periods beginning
on or after 1 January 2009. It requires
the presentation of a statement of
comprehensive income and makes
changes to the statement of changes
in equity, but will not affect any of the
amounts recognised in the Financial
Statements. If an Entity has made

a prior period adjustment or has
reclassified items in the Financial
Statements, it will need to disclose

a third balance sheet (statement of
financial position), this one being as
at the beginning of the comparative
period.

The revised AASB 3 is applicable
to annual reporting periods
commencing on or after 1 July
2009. The revised standard
introduces more detailed guidance
on accounting for step acquisitions,
adjustments to contingent
consideration assets acquired that
the purchaser does not intend to
use, reacquired rights and share
based payments as part of purchase
consideration. Also, all acquisition
costs will have to be expensed

instead of being recognised as part of

goodwill. Unilife has not yet decided
when to adopt the revised AASB 3. At
this stage, it is not expected to affect
any of the amounts recognised in the
financial statements.

Application
date of
standard

1 January
2009

1 January
2009

1 January
2009

1 January
2009

1 January
2009

1 July 2009

Application
date for Group

Impact on Group Financial
Report

AASB 8 is a disclosure
standard so will have no

direct impact on the amounts
included in the Group’s
Financial Statements. However,
the amendments will result

in changes to the segment
disclosures included in the
Group's financial report.

1 July 2009

As above. 1 July 2009

As itis the Group’s current 1 July 2009
policy to capitalise interest on

qualifying assets, there will

be no impact on the Group’s

Financial Statements.

As above. 1 July 2009

As above. 1 July 2009

As above. 1 July 2009
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Reference

AASB
2008-1
Amend-
ments to
AASB 2

AASB 2009-2
(Issued April
2009)

AASB 136

AASB 107

Notes to the Financial Statements
For the Year Ended 30 June 2009

Title

Share based payments —
vesting conditions
and cancellations

Amendments to Australian
Accounting Standards —
Improving Disclosures about
Financial Instruments

Impairment of Assets

Cash Flow Statements
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Application
Summary date of
standard
AASB 2008-1 is applicable for 1 January
periods commencing on or after 2009
1 January 2009. The definition of
vesting conditions has changed and
the accounting treatment clarified for
cancellations to share based payment
arrangements by the counterparty.
This is to ensure that conditions other
than performance conditions do
not result in a “true up” of the share
based payment expense and are
treated in a manner similar to market
conditions. To date the Company has
not issued any options to employees
that include non-vesting conditions
and as such there will be no impact
on the financial statements when this
revised standard is adopted for the
first time.
Requires additional disclosures about | Periods
financial instrument fair values and commenc-
liquidity risk. ing on
or after
1 January
2009
Additional disclosure requirements Periods
about discounted cash flow commenc-
assumptions used for the fair value ing on
less costs to sell method. or after
1 January
2009
Clarifies that only expenditures Periods
that result in a recognised asset in commenc-
the balance sheet are eligible for ing on
classification as cash flows from or after
investing activities. 1 January
2010

Impact on Group Financial
Report

As above.

As this is a disclosure standard
only, there will be no impact

on amounts recognised in the
Financial Statements. However,
various additional disclosures
will be required about fair
values of financial instruments
and the Entity’s liquidity risk.
No comparative disclosures
are required in the first year
that these amendments are
applied.

There will be no financial
impact when these
amendments are first adopted
because these amendments
relate to additional disclosure
requirements only.

Initial adoption of this
amendment will have no
impact as the Entity only
recognises cash flows
from investing activities for
expenditures that result in
a recognised asset in the
Balance Sheet.

Application
date for Group

1 January 2009
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Additional information required by the Australian Stock Exchange Limited Listing Rules and not disclosed elsewhere in this Annual Report is set
out below.

Shareholder information set out below was applicable as at 25 September 2009.

(a) Distribution of equity security holders .
Ordinary Shares

Number of Holders Number of Shares
1-1,000 1,292 661,653
1,001 - 5,000 2,315 6,602,016
5,001 - 10,000 1,097 8,844,618
10,001 - 100,000 1,833 59,313,106
100,001 — and over 349 145,865,906
6,886 221,287,299

There were no shareholders holding an unmarketable parcel of ordinary shares.

(b) Twenty largest shareholders Number of Ordinary Percentage of Capital Held
Shares Held %

1. | Alan Shortall* 14,623,332 6.61
2. | ANZ Nominees Limited 7,655,796 3.41
3. | Joseph Kaal* 5,699,552 2.58
4. | National Nominees Limited 4,816,399 218
5. | Craig Thorley* 4,500,000 2.03
6. | UBS Nominees Pty Ltd 4,455,300 2.01
7. | Citicorp Nominees Pty Ltd 3,800,369 1.72
8. | Bradley Downes 2,669,902 1.21
9. | Admark Investments Pty Ltd 2,350,000 1.06
10. | Merkaba Limited* 2,833,985 1.28
11. | Omah Nominees Pty Ltd 2,000,000 0.90
12. | Francis James Reidy 1,967,283 0.89
13. | Torsby Pty Ltd 1,733,000 0.78
14. | Fristino Investments Pty Ltd 1,550,000 0.70
15. | Charles Patrick Reagan 1,212,765 0.55
16. | Lewis Securities Ltd 1,195,800 0.54
17. | Steve & Amy Witkowski 1,164,900 0.53
18. | Dennis John Banks + Janine Anne Banks 1,100,000 0.50
19. | J P Morgan Nominees Australia Limited 1,041,883 0.47
20. | Victor John Plumber 1,000,000 0.45

TOTAL 67,270,266 30.40

* Promoters of Unitract Syringe Pty Ltd which are entitled to the incentive shares. See Note 21 (c) in the Notes to the Financial Statements.
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(c) Substantial shareholders

Alan Shortall was the only substantial shareholder as at reporting date with 14,623,332 ordinary shares representing 6.61% of capital held.

(d) Voting rights
Ordinary shares
The voting rights set out in the Company’s Constitution are:
Subject to any rights or restrictions for the time being attached to any class or classes of shares.
(a) at meetings of members or classes of members each member entitled to vote may vote in person or by proxy or attorney; and

(b) on a show of hands every person who is a member has one vote and on a poll every person present in person or by proxy or attorney
has one vote for each ordinary share held.

(e) Statement on use of cash and assets in a form readily convertible to cash

Since admission to the Australian Stock Exchange Limited on 31 October 2002, the Company has used the cash and assets in a form readily
convertible to cash that it had at the time of admission in @ manner consistent with its business objectives.
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Tel: +1 717 938 9323

Toll-free in US: +1 800 324 7674
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Email: info@unilife.com
www.unilife.com
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